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29 Pebruary 1956

MEMORANDUM FOR: Yroject Comptreller (AQUATONE)

SUBIECT : Legal Questions Perteining to Personal
dJervice Contreetors

i. Perageaph l.c. of & memorandum to you fram owr Office
dated S February 1956, dincusses the tex status of bomus o ’
ments to be msde o the contrsetors. As statsd in that memorandus,
mmm:mMmmwmmmpm%m i
doligation of the Governsent to pay it is eonditioned on satisface
tory completion of ihe gsoutract, at which time it is provided that
mwnusmnmmain.xm .

2. We have investigeted the possibilities of “spreadirs back”
this payment over the peried of the cemtract for tex purposcs,
under Section 1301 or Section 1303 of the Internsl Revemue Codo,
but find that this cannot be done, Bowever, if the eontracts should
provide for peyment of the bomus in seversl instellpents at stated
times falling in weveral tex years, the total tex thereon would be
substantially reduced., Tt 1g sugpested that you duecuss this with
the varicus contreetors and have their contracts worded or smemded
to read in thie mpnaner 17 so desired.
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